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On Oct. 2, the World Bank gave final approval for two new loans to Mexico totaling US$700 million
to finance anti- poverty programs and infrastructure projects. One of the loans, totaling US$500
million, will be used for infrastructure projects in the southern and central states of Chiapas,
Guerrero, Hidalgo, Oaxaca, Michoacan, Puebla, Veracruz and Zacatecas. The loan, payable over 15
years with a variable interest rate, will match funds already committed for projects in the targeted
regions by federal and state governments.
The Mexican government's contribution to the projects will total US$595 million, of which US$443
million will come from the federal government and US$152 million from the states. Among other
things, the loan will help finance the installation of potable water systems, improvements to rural
highways, and the rehabilitation of schools and other educational institutions. The second World
Bank loan of US$200 million was awarded directly to Mexico's public works bank (Banco Nacional
de Obras, Banobras). The funds will help finance projects to improve solid waste disposal systems in
several cities in Mexico.
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